


wlhien he talks ebout possible noutraliza-
tion, There are all sorts of neutraliza-
tion possibilities. I should lke ta know
what his plan 1s. He ought to be ssked

to produce it. His couniry 18 a signatory .

to the treaty. Our Secretary of State
should not he over there talking with
people . Independently and separaiely
from their connections with SEATO. In
my judgment, Becretary Rusk has a clear
obligation and duty to get the Forelgn
Minisfhrs together to talk about South
Vietnam as a SEATO problem, not over-
looking the fact thet the BEATO signa~
tories, including the United States, aet
up the protocol agreement in respect to
the SEATC Treaty vis-a-vis South
Vietnam. -

I shoudd like to know what the Forela‘n

‘Minlsters propose.to do ahout bringing

to an end the unjustifiable killing that
is going on in South Vietnam. The UPI

ticker outside the door tells about three

more Americans who were killed when
thelr helicopter fell to the ground. It is
not clear whether
shot down. However, they were flying
over Vietcong territory, The probabili-
ties are, therefore, that 1t was shot down.
However, shot down or not, it 1s s cas-
ualty of the war, and three more Ameri-
cans have been killed. The day before
yesterday, o Marsrland omcer whas killed.
Tho casualty list 1s gaing

As I sald the ot} day. ‘we should
Keep the AmericanifBhg over all publle
bulldings, particulS
and the BState rtment and the

Pentagon and the Capiwl at half mast
for as long as we participate in the

Elling in South Vietham and continue
to allow American boys to be unjusid-

. figbly killed in a military operation in

which we have no business whatever.
We ought to be using the great -
fluence of the President of thiz great
. Republle of ours to act, through the
Secretary of State, In Manlla, at what
ia supposed to be a SEATO meeting. If
they do not take up South Vietnam, it
15 a waste of time. We. ought to expect
our Secretary of State to try to use the
machinery of SEATO to bring to an end

the unnecessary war in South Vietnam -

\m.fustlﬂable particl-

‘BEATO's Iuneﬂon to work out & jolnt |
policy for either dealing with it or set- -
tling it? I do not know why we have &
8EATO at el if it 15 not soing to do .

that.
Secretary Rusk may. find that France

has a suggestion for Vietnam that i3

worth considering.” He may even find

that it deserves support. It may bé that - ,m
other BRATO members would be inter-.

ested In what France has to oﬂer on t.he
matter, -
Certalnly if the ot.her mambm-
not going to contribute to- 4 '
intervention there, it must
they are interested In o m
the dispute pencefully.
. France's Premiler has the [ni
opindon that no militaty victor
Vietnam s going to solve any

blenphu,

the helicopter was

CONGRESSIONAL RECORD s SENATE:

i3 probably remembering ali. the French

victorlea that were. reported in Indo-

ohine right up to the disaster at Dlen-~

publlcs were fed -a constant diet of op-

‘thinistic reports on how v_vcll the war waq-

going for the French.

But we know now that it was not The

victorles thal were reported were far .

from the whole story. Bo the cnd came
suddenly and the collapse was o surprise

.%o many in both countries.

The French learned the hard way. It

has been sald that to be educated only.
means:to be able to profit from someone
alse's experience, and not have to learn -

everything for.ohe's self., Are we going

to learn from  France's experience In -

Indo¢hina, or do we have .to learn t.he
‘hard way, too?

I hope that will not be the case, I
hope the SEATO meeting will explore

the French views on Vietham, and that

it will work out & joint policy for han+

diing the situation in South Vietnam.

If it does not, then it Is no longer worthy
of American participation. :
I ask unanimoug consent that an ar-

‘ticle published in the New York Times

entitled “Rusk’s Asian Trip To Take in

-Baigon,” and two articles published in to-
day’s Washington Post on the same sub- -
"Ject be ‘printed in the Recomrp at t.hlx

point.

There being no objeation the articles -

were ordered to be printed In the Ruconn,
a8 follows:
[me the New York (NY) Tlmes, Apr 10,
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Rvst‘s ANtan Tnn Po Tax m SATGON— "
Wirme Housz -ADDS &ror TO BECRETARY'S -

SHCHEDULE
{By Hedrick. Smith)

WAsﬁmamN, Aprill O—Boonury of Btate -

Dean Rusk annournced a surprise deslslon to-
night to yistt South Vietnam for a firsthand
look at the war ageinst: Oum.munlut guer=-
rillas,

After & meeting with Prestdent Johnson at
the White House this evening., Mr. Rusk sald
be would extend hils forthooming trip to
the Philippines and Talwan o tnclude a étop
in . Baigon,
as Bocretary of State,

The Secretary wili depart tomorrow for the
Bouthenast ‘Asia 'Treaty Orgnnization's minia-
terinl conference in Manlla snd ‘discussions

in Talpeh with Generslissimo Ohlang Kal- -

lhek

crisis” had

A 3= or 21, -day visit to South Vietham.
MY Yrant to get my own lmprasalons of the
situation,” he said, -

.PROPOSED BY PBIS.I'DINT
“The Preaident asked mo; while T am.out

" in that part.of the world, to go on' to Saigin
alid- talk - with Ambassador {Henry. Osbot)
Lodge a.nd. M.aj Gen Nguyen xha.nh " he.

.

He sald hia: vislt which ts axpoctnd.
alude personal- Giscussiona  with

. Ehanh, South Vietnam's Premiler: and: pribe- -
"‘able helicopter. . -

untryside, was anoth '

i
Mrees. brieﬂng nowsen -on; Mr Rusk's t.rip
 no-mention of ‘a pomble stop . in, Viet-

d thai Mr: Rusk had

an. conaldering: I:. & mn. sinoe Salgon is
less th,a.n ] houra ﬂyl.ns tlme ﬂ-om 'I‘n,tphh.

The PFrench and American

It would be his Arst visit there .

- He' told newsmen &t the Whiu House thai; .
“no  speclal emoergency  or
prompted hilm to extend his tour to Include:

Tnited Nations.

. convermtlona. a0t ln. ‘the, ﬂ:ﬂ, mm Bien,

in "Taiwan, oficlals sald the decision that. he
should go was made in the White no\ue.
THERE TN PREVIOUS POST :
‘Mr, Rusk visited Bouth Vietnam when fe ..

was head of the Rockefeiler Foundation, be-
fore Jolning the Kennedy asdministration.

Thig vistt will glve him his first opportunity”

as o Qovernment official to see the guerrilia
war Arsthand. )

While in. Monila for the SEATO wleeting,
the Hecrotary is expected to urge the U.3,
altles in the Paciflc to make greater con-
tributions bo the war effort in South Viet-
nam,

Welt-informed sources suid the propoasls
would be made diroctly to the. tndividual na-
tions,” outside the BBATO framework, and
would not Involve concerted aotion by the
organigation. Mr, Rusk is expected to urge
more contributions from Australla, the Phil~

ippines and poasibly New Zealand.

FRERENCH EXPLANATION BOUGHT

Mr. Rusk 15 also expected to press the
Prench delegation at the Manita Oonferonce
for Tfuller explanations . of President deo
Gaxne's plans  for . ne twlzlug . southonst
Asl

A high State Dep MmNt source u.icl Mr,
Rusk hod scheduled private talks with For- |

elgn Minister urice Oouve de Murvma
during thetr gt Mandla.

The SEATO sterial talks will run from
April 13 to 18, route to Maniia, Mr. Rusk

wiil stop briefly in Alaska,

Btate Department sources sald today that
the SEATO talks would range over o variety
of imsues, including East-Weet relations in
general and the difpute between Mslaysia
and Indonassia, but were expected to concen~
trato on the situation in South Vistnam,

[From the wum'nxt:a (D.C.) Post, Apr. 11,
‘ 1064] _

v Bxxw 1N VICTORY

& rallitary victory for the
States 18 backing in Bouth
Vistnam “would not sclve anything."

The visiting Premler tb!d 8 news confer-
encas:

*I don't want “to seem to be & prophet of
doom to our TS, allles, but we have kept
the memory of the bitter experiences in
the Indochiness and Algerian wars. . Wo are
convinced that such a war, even 1f viotorious,
does not. solve anything, and the solution
can only be polmoal "

{From the ‘Wnshl,ng'ton (Dao.) Post, Apr, 11,
ol .

RusK To ARRIVE 'rom'r i 4 mm FOR T.u.m
- {By Warren Uhna) -

Beoretary of State Dean Rusk ls sched-
uled to arrive in Manlla tonight for the an-
nual meeting of Forelgn Minsters of the eight

-Bouthonst Asia Treaty Organizatlon nations,

. He will also make a speolal trip to South

Vietnam ‘on behalf of President Johnaon.
Administration officlals tend to look .on

the SEATO meeting wa ‘s forimality for o now

-10~-yoar-old: organization that has never got
“off 1ta:blueprint gtage, :
« - But beeause the SEATO meeting wm bring

. Rusk. togsthor with Fronch Forelgn Minister

“Maurice Couve de Murviile, U8, differences

with French -Prestdent de Gaulie over his de~

'u!ra for.a neutra.nm gouthenst Asig-may sot

; - vmwa TO BE AIRED
stmuarly. Peldistan may want to presa her

Yiswe on inviting Communist China into the . -
) And Britain and the Phll-
* ippines probably will discuss thetir. -differ-’
“ences over Indonesia’s controntaﬁ

pai=.

icy sgainat Malayasia.

. But the meaningful axohangu ATE ‘
od to take place in bilsteral and trilates




t
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" do Mgoapagal over the weekend, before the
formal 3-dey HEATO geas_alon beging on Mon-

day. " .. g ah
» SEATO'S members include - the United
states, Britaln, France, Thalland, the Philip-
pines, Pakistan, Australia, and New Zealand.
On  Thursdey, .after the SEATO pession,
Rusk will leave for Taipel, capital of Na=-
tionallst Chlina's President Chiang Eal-shek,
for a 1% -dey visit. - . .
: CHIANG DISTURBED: -
Chisng and his government werse very dis-
turbed, earlier this year, when De Gaulle
ennounced his intention of recognizing Com-
munist China. : - o
Taipel newspapers last week speculated
tbat Ohjang may have two objectives in his
converaations with Rusk: - .
1, How to block China’s enfrence into the
United Nations. ) '
. .2, How to rid the
Communist reglme.. o
After Teiwan, Rusk will meke e brief visit
to Bouth Vietnam. He is expectod %0 roturn
to Waghington April 20,

Chinese meinland of ita

'{From the Washington (D.C.) Post, Apr.
11, 1964]
Heavy Lossgs ARe INFLICTED ON REDB BY
Haraow FORCES

My 'THO, BOUTH VI#TNAM, April 10.—~Gov=-
ernment forces in heevy fighting todey
thwarted & Qommunist atteck on the town
of Mo Cay, 60 miles south of Saigon, and
inflicted heavy losees. on the enemy, s,
military advisers reported.

“In sn unrelated accident three
Army helicopter orewmen and seven Viet-
nemess soldlers were kflled, a T8, BpoKes-
msn sald when the tall fell off B troop-car-

 rying helicopter for ‘ynknown mechanical

ressons. A fourth American wes ‘seriously
injured. - o ) ]
The U.8. milltary men seid the Govern-

‘ment scored e vigtory at Mo Cey. The fight-
.ing involved 1,000 meén on eaph side. One
American filer was killed end two Wwere
wounded. 'Two T.8, helicopters wers shot
down end the Government -lost important
osquipment. T . :
The dead pilot was identified by the De-
fense Department in Washington a8 Capt.
Robert N. Brumet, whose wife lives at 8211
Bhelton Btreet, DBethesda, Md. :
. The advisers reported st least 60 Viet-~
cong guerrillas- were Known dead and their
ongualtles probably were twloe that figure.
The Government lost 2¢ killed, 23 wounded
and . 13 missing, They
1 submachine gun and 8 cerbines but
lost 3 automatic rifies, 21 rifies, 12 car-
bines, 6 submachine guns and 2 radlos,
The Americen. pllot -and his Vietnamese
obeerver were killed when the Communlists
ghot down e Vietnamese airforce T-28 fight-
or oaTrying out straflng runs yesterday.
Two of four crewmen were wounded slight-
1y when the Communists shot down & heav-
- “1ly armed HU-1-B helicopter and continued
to fire st it on the ground. The Amer-
fcans burned the aireraft before escaping.
The other hellcopter, an unarmed H-21,
areshlefided outside the battle area without

x gerlous demage or injury. to crew members,

The - Vietcong ettacked, apparently. to

Amerloah -

T GONGRESSTONAG RECORD - SEBNATE:

' Rusk 1s_expected to talk with -both COUTe .

AIB. advisers eald -the stiff reslstance by
.de Murville-and Philippine Preaident Diocadas .

the ambushed battalion and the quick &r-
rlval of relnforcements. foiled the Vietoong
plan o oapture Mo Oay. ; L

Mr. MORSE. Mr, President, 1. closé .

this topic by saylng that I.belleve now

is the time to make a comment or two

by way of projection on a hypothetical
situation. Let us assume thet MoNam-
are’s war comes out s he hopes it wiil,
Let us pray to God that it1s not escalated
into North Vietnam. We know that if
it 1s escelated into North Vietnam the

plan is to use nuclear weapons. It 1s not ..
possible to put conventional ground.

troops inte North Vietnam and win. If

we put conventional ground troops into.

North Vietnam, we shall - undoubtedly
find ourselves in-the same position in

‘which the United States found itself

when it was the plan to bomb beyond
the Yalu River:In Korea. What the
American people were hot told then--

. but it 1s known now and it ought to be

repeated. on the floor of the’ Senate—
was that when all the talk about bomb-
ing heyond the Yalu was filling the press,
and people were saying that nothing
short of vietory would satisfy us, the
United States did hot control the air,
The Chief ‘of the Alr Force so testifled.
The Chief of the Army so testified. The

_Becretary of State so testified. It is

captured 7 riflés, - .

draw a large Government force out of Mo -

Cay and into an ambush while other guer~
rillag launched. s direct atthck on Mo Cay.
Vietoong mortars shelled the town but the

". .gttack never materiallzed. ‘
nent battdalion left Mo Cry to re--
fhanh Tho outposts but it ex-

A Govery
lieve. the ]
pected the ambush and put up & fight that
gurprised, the -Communiaty. It radioed for

help.end two axmored. wel
dosne, . Other Felnforcoments were flown dn
- By melteopter, "l o T

armored oars ‘Were sent 1o the

_undercutting, the disparagement,

about time that that myth be exploded,
too, a8 to why we did not bomb beyond

the Yalu. If we had bombed beyond the

Yalu, the probabilities would have been

great—so the military testifled, also—

that we would have lost most of the
American force in Korea.
some who were high In command; but
not. with responsibilities in Washington,
who did not believe Russia would enter
the war. Russia made it clear that she
would enter . And she controiled the
alr at the time of the Korean war. . .
Mr, DOUGLAS. Mr. President, will
the Senator yield? L
Mr. MORSE. Iyield. i :
Mr. DOUGLAS. Has the testimony to
that effect ever been published?
Mr. MORSE. No, It has not been

published. But it has been in the news-:

papets time and time agaln,

Mr. President, the great Marshall was
right, the great Bradley was right, the
great Vandenberg was right, in follow-
ing the course of action that was followed
in Kores. ’

I am fed up with the undermining, the

beling, and thé slandering of the great
President who was in the White House
during those ¢ritical days—Harry Tru-
man. Never did a more courageocus man
gerve thils. country. Harry Truman
served the American people and . the
American military force well at the time
of the Korean crisls; He recognized what
2 dost in thousands of American llves
would have flowed as a result of bombing

beyond the Yalu. 'When Harry Truman’

issued the-order not to bomb beyond the
Yalu, he served the secufity of this
country well. : N :
.We had better take a look at South
Vietnam. - _ R
. Mi, GORE. Mr. President, will the
Senator yleld? T

b

. able;

by time, I stand on it—period.

"There Wwere.

-of law, that we ought to staxt keeping

“time to time to the South Vietnam, Mc-
8. the Namara waT 50 long as my country:eon-
e li~ .

“be more

Al

Mr. MORSE. I yleld.: .75 < =
- Mr, GORE, In vlew of the impprtant; ' "
‘and provocative speech that the’
Senator is making, I wonder if he wonld. .-+ .~
further-document hig statement that at ' :
the time certaln military leaders. pro-. '
posed that bombing reids be launched be- )
yond the Yalu, the United States did not
enjoy superiority in the alr. - - .= =
‘Mr, MORSE. It has been documented

We had better take a look at South
Vietnam. If we do notstop McNamara's:
war in Bouth Vietnam and the situation -
becomes worse; there wiil be those in this
country who will become emotionally-
aroused. - They will wave the. flag “into
tatters, They will want to.escalate the o
war into North Vietnam. ‘ If ‘we escalate )
the war Into North Vietnam with the
use of American nuclear Weapons, we
will be just as wrong as we can-be. There
will be. more than merely Americen
forces in North Vietnam. We ought to
take judicial notice of the fact that Asia -

Western powers.

Let any Senator or anyone in the Gov-
ernment produce for me one high, com- .
petent military official who will sppear ¢
and testify under oath that we can place |

|

1

|

|

_has no intention of turning Asia over to )

“an American conventional army in Asia 1

and expect that army to succeed with
out horrendous losses, ag tide affer tide
of Asiatic humen bodies i8 hurled at -
that army by Communist DOWers who-
place no value on human livés. A
" Now ig the time for us to do our think-
ing, before the fact, in order to prevent
the fact from occurring, and not after .
the fact. - o R
The South Vietnam war s of such
great concern to American foreign pol--
icy, to our ideals, to our professions; to
our statements, that we belleve in set-
tling disputes by application of the Tule’

faith with it. :

This great Republic ought to be.
taking the leadership either through -~
SEATO or, if we fail there, in the United * "~
Nations to have the South Vietnam prob-
lem handled without unilateral aotion
by the United States. We cannot. Justify
continuing our activities in South- Viet-
nam except through SEATO or :the’
United Nations. o

1 shall continue to address myself from

tinues to do what I think it is-doing; in .
South Vietnam—betraying - the great -
ideals of this Republic in respect ‘to our..
clalms that we seek to promote peace i -
the world by peaceful measures, not by
killing.. o AR i i
The sad thing is that we are today .
following & course of action in Vietriam. - -
without ever having attempted to have . .
SEATO or the United ‘Nations - take - .
jurisdiction.  One of the ‘paradoxes of -
our zetivity in South Vietnam is that we B
are not even supporting freedom. A
anyone believés that the military tyrsnt - . .~
we aie supporfing in South Vietnam has
any conéeption of fresdom, he cduld not . °.
wrong, - We are supporting a =

military’ dictatorship; ~and =& military
leadership, ke o’ Communist dictator-

2.




sl désf¥oys human. freedoms, human
rights, and civil liberties. I'do not want
“to ‘see my country writing this dark page
in. American history in which we are
supporting one of the two vicious forms
of . totalitartanism . that’ exist in the

inodern- world, in this Instance -5 mili- -

tary dictatorship—bad as a Communist
dictatorship 1s. Under both kinds of die~
tatorships theré are naught but pouce-
state methods.

‘Why the United States has put' itself

into this paradoxical, hypocritical posi«
tion is beyond my understanding. I.in-
tend to confinue, irrespective of what-
evel the political cost mey be to e, to
speak out agalnst it. The -American
Leglon posts in my State that do not like
1t can pass all the resolutions they want,
for I will test my patrlotism against
theirs at any time, .

Mr, ELLENDER. Mr. President will
the Senator yield for a question?

Mr, MORSE. Protecting my rights to
the fioor, I yleld.

Mr. ELLENDER. Revert.tng to the
e]oquent remarks the Senator made
about President Truman concerning his
conduct of the Korean war, 1s the Sena«
tor famillar with the reason why Presi-

dent Truman agreed to meet General

MacArthur at Wake Island while the war
was In progress?

Mr, MORBSE. I have my own under-
st.a.ndlng of it, but I cannot speak for
President ‘Truman,

Mr. ELLENDER. Does the Benator

from Oregon 'know that at that meeting -

President Truman pled with General

MacArt.hu.r to agree to the establishment
cof ‘an impregnable line from Wonsan
" through the capital.of North Korea and
" on to the Yellow Sea, and to let the South

Koreans garry the war to the north?

that. .

‘Mr, ELI..ENDER. As 1 understand,
that was one of the main purposes. of
President Truman’s visit. General Mao-
Arthur refused to take that advice and
sald that if he were permitted to con-
duct the war as he saw fit, he would
“bring the boys back by Christmas.” Is
the Senator familiar with that boast of
General MacArthur? .

Mr. MORSE. Iam familiar with that
MeacArthur statement; but that Mac-
Arthur statement cannot be squared with

the advice we got from other military.

leaders.

Mr, EI.LENDER I, myself obta.l.ned
the information before the Appropria-
tions Committee, from one of the Joint
Chiefs of Staff—one who is now dead; I

think: hig name was Admira,l Sherma.n."

who died 1n Ttaly.

Recent]y. some ' Sentop
- letter from Mr; Edward/Ball,
of the bosrd of the ¥ ;
Railwiy, making seris
certain unnamed ¢
. 1 contestion. wi
-thnt rai]roa-d

Mr. N_IORSE I am not familiar with -

.the United States sugggbted it. The

_ with Communist Russia.

otk . holdings, and -stock holdings—an 0o~
;' nomie empire known 83 the Alfred i du den. both Federal and Sfate.

§
§

Mr :Ba.]] “eniclosed with - his letter & Pont: Estat.e of Jacksonville. ‘Fla, This
opy of & speech by Mr. W. L, . Thornton, - empire ‘has - expanded: enormously, bes-
of operating officer of the Florlda East * causé it ‘was exempted froim'the Ba.nk

ast Railway, in which Mr, ornton -~ Holding Company Act. It should now

sed the Glovernment of "hla.ckmail-
ins he rallroad on behalf of therailroad. split up its power, -
labor\unions. - Mr. Thornton gave a num-
ber ofyexamples of the- supposed “black-

:I. hiave introducad a
bill to-do so, and I am glad to report that
several - members of the Bankinig and

mail” b d “coercton,” Currency Committee have expfressed an

“Mr, esident, these are very serlous Interestin my bill, ] ’
charges\\They are made against some For the 1nforma,tfion of hie Senate, T
prominer\\ officals of the executive wish now to review the prificipal charges
branch., I ue. they should cause grave made by Mr. Ball and M£. Thornton. I
concern to\wis here a.nd to all other shall also briefly reviey the history of
cltizens, the Floride East Coay

. . Rallway strike,
. If untrue-\} made out of malice and to which their charggh relate. .
spite-——these ciNvrzes reflect, not on-our = First let me say that a great Member
Government offi Nals, but on the persons of the House of Mepresentatives from
making the charies. the Btate of Teyhs, In his capselty as

I have looked o Mr. Ball's and Mr, chairman of thé Subcommittee of the
Thornton’s - charges\ So far as I can House of Repfesentatives Helect  Com-
find, there is no evidence whatever to mittee on Sméll Busiriess, headed by the
support their * allegaNons. When My, great and ipomparable WrranT PATMAN,
Ball and Mr. Thorntom\see & conspiracy = has issued’/ a document on tax-exeumt
to blackmatl and coercd\ them, the evi- foundati s and charitable trusts. The
dence thows only an effor\by responsible third allment of that document deals
Government, officlels to enlpree the laws specifighlly with the Du Pont economic
of the lantl ahd the pollci enacted by dynagly in Florlda and the lengths to
COngress. . whig 11; goes in trylng to exercise itg

-In my judgment, if Mr Ba\l and Mr. ecghomic dictatorial power over the
Thornton would themselves Ybey the SiAte of Florida. :
law—specifically, the policies 18d down . J/The entire report In too long to have
in the Railway Labor Act—the diffpulties MHrinted in the Recorp; but I wish to
they complain about would vanish "place in the Recorn Representative Pat-

The attitude of Mr. Ball during\thiy/ mMan's letter of transmittal to the mem-
14-month-old strike is illustrated Botd bers of the subcommittee—a letter only
by his steady refusal to a.rbitra.te > e 2> pages long.
wage 1ssue involved, and by the reas consent that it be printed at this pomt.
given for his refusal. Beginning neg r

. in the Recorp.
a year ago, varlous public officials fave There belhg no objectionj the letter
suggested that, falling a negotiatedl set- \\was ordered to be printed. in the Reconn,
tlement, the issue behind the Florifla East follows

Coast Railway strike be submittgfl to im-

PT Fnou PAGE IIT or.
partial arbitration.

unm’r:oNs AND CHARITABLE TRUSTS:. .

The entire Florida delegatigh In Con- m ImMpacT ON OUR Hcowomy” (THiED
gress suggested this. The Skcretary of X LMENT) —SBUBCOMMITTRE CHAIRMAN'S .
Labor suggested it. The President of Redkr To Suscommirmer No. 1, BzELEcT -

Com g EE O BMAry Bushwess, HO'U'BE -OF

unions agreed every timef Mr, Ball re- (OO ATIVES, B3T21 OONCRESS, MAROH 20,
fused every time. Why Aid he refuse? % OF TEANEMITTAL
~ According to Mr. Fhornton, in' the SELECT\\COMMITTEE ON  BMALL
speech sent to us by Jr. Ball; ‘ - BUSIN%S¢ OF THE HOUBE oOF -

The F.E.C. fesls 1t fhould not place the: REFPRESANTATIVES OF THE UNITED
future cof the rallwgy In the hands of a STATES,
so-called disinteregfed neutral party no N - Washindion, D.0., March 20, 1964,
more than couldf the President of the To Members of Rdpcommiitee No. 1 of the
United States plage the future of this Na~ House Smail Buxiness Commitiee:

tion in the handglof e neutral country when
megotiating. the fest ban treaty with Russia.

‘That i ayf Interesting analogy, but I
suggest thay it rather intimetes a delu-
gslon of gyhndeur on the part of Mr.
Thornto o

His sty
it, Mr. §
of an g

- I am’ transmitting
sideration of the

heréwith for-the con-
becommlittee the third
installment of our ahdy of ;the Impact of
tax-exempt foundatiofgand charltable trusts
on the Matlon’s economy\, The firat and sec~
ond installments wére- &

ement s a revealing one. In spectively.
all identifles himself ag the ruler This report oonstitutes 2\ analysls of the
N pire endowed with qualities of a Alfred I. du'Font estate and ts afflliate, the

Ta,.
soverglgn nation. He equates the grant~ Nemowrs Foundation, of Jackgonville, Fia.,

and the destructive effect of sl{ch organiza-
ing of withholding of & 10-cent wage in- tlons on: our tex base. Lald Mgre here for

creghe on his Floride East Coast RallWay  ng arst time 15 the detailed analomy of'one -
Wi . & question of nuclear war Or peace. of Amerlow’s groat forbunes—a foXtune that,

4 plctures himself; when dealing with will one day 8lip away forever fron) t.he pay-
the legally authorized representatives of ment of any income taxes.
his empigyees, in . the same position as ‘By this dramatic exmpla, we will dpntribs
that of the United States when deeling ute to an undetstanding of the ever-ifgrens-
ing erosion of our tax hase, More and Yaote,

" the “oream” 15 glipping out of our tax sydfem
- Mr. Ball, by his own- a,dmission. {s the 88 the ‘great fortunes go into tax-exemps

emperor: of a billion-dollar. system of mmmong, ‘The. “skim milk" incomes \f
banks, industries, railroads, real estate ayerage, wardworking familles must the
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be brought under that get. That would -

‘I agk unanimous

"Tnx-l!'.xxm .

A smitted on De- -
comber 31, 1982, and OdfR ber 16, 1068, Te-

‘ghoulder an- mureasmg part of the tax bur - -




